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1. On 7 July 1948, the Auctrian Trade Ministry was requested by the Soviet—
Element to furnish all details of the Austrian plan for machinery alls<
cations for the second quarter of 1943,

2, Enmincor Zukhanov of the -oviet Zlermont repeated this demand to the
Ministry on 9 July. The linistry rofused, claindns that 1t would be
o0 diffienlt technically to prepare such a list 4n this limlted time
and maintaininz that the Ruagian deran® excseded the limite of Austrials
accountability to the oceupation powsrs as laid doun in the Allied
Couneil note of 12 April 1947,

3. Zukhanov orderad the list tranmmitted to the Soviet Element complute
in dotnil by 12 July. Otherwlse, he threatoned, all Russian granting
of waybills for Austrian froisht across the demarcation line wovld
cease Immediantely, ’

b Minlster of Trade Zrnst Kolb was at first unwilling to conply tdth this
derand, The Sovlets clain that thic is to be the last quarterly list

under the systen of con'rols, vhich will be reroved from rachinery f

the next quarter,

garblod in the o 25X1A
25x1A I

5. Lnmineer Georwl Andreyevich Rulamin, chief of the Zeonomie Division,
‘ Soviat Element, ACA, in dlscussions with the Austrian Trade Ministry -
on 9 July, amplified Zukhanov's threats. Kulagin claimed that USIa
" £ima wore being badly treated by the Austrian Govermment; that, in
SGs case8, lemal rroccedings had baen introduced asainst buyers of USIA
wros, Furthernore, he stated that the eastern zone wan beinr slighted
in the distribution of rmetals; that luriber had been exmorted to tho

weotern zones, althourh the western zones had rore lumber available /
than the eastern zone, which needed 'nod for 1ts oun use. A
6. Kulagin erphasized, howevor, that the real cause for diasatisfaction / i
was the insufficient allocations of raw and auxiliary ratorials to 6 ‘%J
{

USIA plants, If these conditions contimed, Kulamin rredisted thet
the same cituation wounld develop in Vienna as in Berlin.
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Cn 12 July, Ministor Kolb recquested a megwins with Kulazin to discuss
she problsm. Am avmointment vas mranted for 14 July. Kolb iz to take
the director-soneral of Alpine Yentan with him to tho intorvisw,

The Trade Ministry reports that reanvhile sere firma producing machinery
have eomplained to the Ministry that thelr rmoods are not being pernitbed
by the Soviets %o cross tae damareation line,
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